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Complacency and optimism amid confusion

The recent rebound in the market reflects some degree of complacency and
optimism in the market with respect to global growth and domestic earnings.
In our view, there is (1) still large uncertainty on key issues (global growth,
tariff/trade, US dollar) that will shape global and domestic markets and (2)
optimism on earnings in the market.

Recent rebound in the market—complacency and optimism amid confusion

We attribute the recent rebound in the market (see Exhibits 1-2) to some degree
of complacency in the market. The fact that the market is trading above
“Liberation Day” levels would suggest that all issues have been fixed. In reality,
(1) global and domestic GDP growth will be likely lower, (2) the reciprocal tariff
and trade issues will take a long time to resolve, (3) earnings have been cut
further and (4) multiples continue to be rich across sectors and companies (see
Exhibits 3-8); even large-cap. financials are reaching fair valuations.

New economic world order—most countries and companies will be likely losers

We hope that there are no major accidents as the world transitions from the
post-WWII economic order to a new, unknown one. The last 30 years have been
about a symbiotic relationship between ‘excessive’ savings of Asia and Europe
funding ‘excessive’ consumption in the US, leading to a persistent large CAD of
the US, large capital inflows into the US and a ‘strong’ US dollar. The base-case
scenario is lower GDP growth for a couple of years to start with (see Exhibits 9-
10). We see more complex and potentially destabilizing issues—(1) the role of the
US in the global financial system, (2) the faith of non-US investors in US assets;
non-US investors are large holders of US assets, (3) the role of the US dollar and
(4) the behavior of countries and companies in the new economic order.

Tariff and trade issues are far from being resolved

We doubt that trade agreements can be negotiated between various countries
(including India) and the US over the remaining 75 days, before the 90-day
period from April 9 expires. For now, most countries are on an equal footing on
tariffs on their exports to the US, and there is no clarity on the final tariff levels
and related issues (non-tariff barriers). We note that the US has (1) already
imposed a 10% reciprocal tariff on all imports (higher on China and certain
products, with exemptions on some others) and (2) postponed the higher
reciprocal tariffs (see Exhibit 11) for 90 days from April 9.

Earnings continue to grind down

We have seen further earnings cuts (see Exhibit 12) in the ongoing 4QFY25
results season, with (1) IT services and (2) oil, gas and consumable fuels
sectors contributing to the bulk of the earnings downgrades. Consensus
earnings estimates for FY2026E and FY2027E have seen downgrades in a few
sectors and companies (see Exhibits 13-14). We assume there will be more, as
global and domestic growth slowdowns hit revenues. For now, we model 12%
growth in the net profits of the Nifty-50 Index for FY2026E (see Exhibits 15-16).
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Key estimates summary

2025 2026E 2027E
Nifty estimates
Earnings growth (%) 7.5 1.7 14.8
Nifty EPS (Rs) 1,016 1,129 1,298
Nifty P/E (X) 23.7 21.3 18.5
Macro data
Real GDP (%) 6.5 6.0 6.3
Avg CPI inflation (%) 4.6 4.0 42

Source: Company data, Kotak Institutional Equities estimates

Quick Numbers

MSCI DM Index is down 1.4%, MSCI EM Index is down
1.3%, MSCI India Index is up 2.8% and S&P500 Index
2.6% is down from April 2, 2025

We expect net profits of the Nifty-50 Index to grow
11.7% in FY2026 and 14.8% in FY2027

Nifty-50 Index is trading at 21.3X FY2026E ‘EPS’ and
18.5X FY2027E ‘EPS’
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India and US trade issues

There seems to be a fair degree of belief and hope that India will be a relative beneficiary of tariffs and
trade whenever the US is in a position to complete its tariff and trade arrangements with various
countries. We make a few observations on this matter.

» Tariffs. In our view, the level of final reciprocal tariffs for India (10%, 26% or any other in-between
figure, as the case may be) may be a lesser issue versus non-tariff issues and India’s trade surplus
with the US can decline over time, if not immediately. The Street generally believes that India will be
in a decent position to reduce its trade surplus with the US (see Exhibit 17 for details) by committing
to increasing imports of certain items from the US (defense, energy being the most obvious ones).

Defense imports from the US. We would caution that defense systems take a long time to finalize
since they need to fit in with the overall defense strategy of a country. India has followed a certain
strategy for its military hardware, and it may not be easy to integrate completely new and different
systems with the extant systems.

Energy imports from the US. India imports the bulk of its crude oil and gas requirements (see
Exhibits 18-19 for a breakdown of India’s oil and gas imports by countries) and it can theoretically
increase its imports from the US. However, we would note that other large trade-surplus countries
with the US will pursue a similar strategy. Europe, Japan, South Korea and Taiwan are all energy-
deficit countries and will try and rebalance their trade surpluses with the US through more energy
imports. The US may have its own challenges in increasing crude oil and gas production, given the
current oil and gas price levels. Shale oil and gas producers will struggle to make decent profits at
current prices and will be reluctant to increase production. Lastly, the US does not have that much
spare LNG export capacity (see Exhibit 20 for capacity utilization at various LNG terminals)
although it is expanding LNG export capacity aggressively (see Exhibit 21). It has increased
supplies to Europe in the past few years, with Europe reducing its imports from Russia after the
Russia-Ukraine war.

» Non-tariff issues. In our view, this may be a bigger obstacle to a quick trade deal, especially if the US
were to insist on certain potentially difficult-to-meet obligations for India. Based on media articles, the
US is keen for India to allow (1) greater access to US companies in financial payments and retailing
and (2) higher agriculture imports. We believe it would be difficult for India to (1) allow unrestricted
access of agriculture imports and (2) permit retailing by FDI entities without any restrictions, from a
political perspective.

Agriculture. It is extremely unlikely that India will allow unfettered imports of agriculture items,
given the political fallout of such a move. India has about half of its workforce in agriculture. India
currently has either (1) a complete ban on imports of several agricultural items or (2) high tariffs
(see Exhibit 22). We note that India’s agricultural produce prices are higher than global prices in
several cases.

Retailing. It is unlikely that India will allow full freedom to foreign companies in retailing, given the
political and social issues around FDI retailing, affecting the livelihoods of around 20 mn small
retail outlets. India has allowed FDI in retailing with certain restrictions (see Exhibit 23). In
particular, the current regulations permit 100% FDI in a marketplace model of e-commerce but do
not permit FDI in the inventory-based model of e-commerce. The US is reportedly pushing for a
level playing field between foreign and Indian entities in e-commerce. Of course, it is another matter
that the same neighborhood retail outlets face aggressive competition from domestic modern
retailing, e-commerce and quick-commerce companies.

US assets and US dollar

This is a fairly complex issue and will likely have deep and long-term implications for countries in case
the US dollar was to continue to depreciate over time, led by (1) lower faith of non-US investors in US
dollar assets due to constant changes in economic policies, (2) increased focus among non-US investors
on the ‘unsustainable’ debt levels of the US due to continued high public debt, CAD and GFD (see Exhibit 24
for data over time) and (3) lower capital inflows into the US on the back of lower trade deficits of the US.
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Non-US investors had been willing to own increasing amounts of US financial assets (see Exhibit 25 for
data over time) due to their confidence in the US economy, US dollar assets and the US dollar. This
confidence extended to US debt also, despite a continued deterioration in the financial condition of the
US, which the current administration seems keen to correct. In other words, both the borrower and
creditors were willing to overlook the worsening financial position of the US (evergreening of the
Greenback, if you will), given the faith in the US economy and reserve currency status of the US dollar.

» US assets and capital flows. In our view, lower confidence among non-US investors due to (1) frequent
changes in the policies of the US administration (if this continues) and (2) disregard for institutions
may result in non-US investors seeking a higher yield (lower prices) to offset the enhanced risks
associated with US assets. US bond yields and stock prices gyrated wildly (see Exhibit 26) on
increased investor concerns about the economic policies of the US in the days following the
announcement of the reciprocal tariffs. Markets have calmed down recently following positive
commentary and rollback/suspension of tariffs from the US administration.

In the past, low investor concerns around the economic policies of the US and limited currency-related
risks associated with the US dollar made capital investments attractive for non-US investors, to the
extent that US bonds were treated as risk-free assets. The US's large capital market could absorb
large amounts of capital quite easily, making it quite easy for foreigners to invest large amounts of
capital. It remains to be seen if incremental investments by export-surplus countries would continue
at the same pace as in the past or seek other investment opportunities, including EMs. Of course,
lower trade surpluses and higher consumption in the trade-surplus countries would partly offset the
issue of ‘excessive’ savings of the trade-surplus countries and related capital flows into the US.

» Capital and trade flows linked to US dollar A sharp and prolonged period of depreciation in the USD
versus other countries will lead to adjustments in global capital and trade flows. Export-surplus
countries would have to contend with lower net exports and find ways to boost domestic consumption
in case the US were to see lower trade deficits on weaker US consumption demand and the US dollar
were to depreciate meaningfully against other currencies. In addition, a weak and depreciating US
dollar will (1) dent the balance sheets of the creditor countries, (2) reduce the returns of equity
investors in their local currencies and (3) reduce the attractiveness of US assets (both bonds and
equities).

Earnings

We believe that the Street is probably being too optimistic in its earnings estimates. We see two areas
of differences versus our more nuanced stance—(1) the Street may be too bullish on revenues of export-
oriented sectors such as automobiles, IT services and potentially pharmaceuticals and specialty
chemicals in light of high levels of uncertainty on global GDP growth and tariffs in the US and (2) the
Street may be too optimistic on profitability of consumption companies by assuming that the companies
will be able to retain the benefits of lower raw material prices.

» Revenues. In our view, the Street may be too optimistic on its revenue growth assumptions of the
export-oriented sectors. We believe (1) high tariffs in the case of automobiles will adversely affect the
revenues of automobile companies such as BHFC, TTMT, among others; very few Indian companies
have operations in the US and they will be at a severe disadvantage versus automobile companies
with manufacturing facilities in the US in case the US was to continue with the current tariffs on
automobiles and components and (2) delayed decision-making of the clients of IT services
companies may affect the revenues of the IT services companies. We have moderated FY2026E and
FY2027E revenues for the IT services companies (see Exhibits 27-28) but we note risks of large
possible variance (positive or negative) versus our estimates. More importantly, we would note that
valuations of the IT stocks are well ahead of pre-pandemic levels, when growth rates were
meaningfully higher. They certainly do not factor in a deep slowdown or recession in the US. A deep
slowdown or a recession in the US will affect both revenues and profitability negatively.

» Profitability. We believe the Street may be too optimistic on its profitability assumptions of the
domestic consumption-oriented sectors. The Street is banking on companies being able to retain a
meaningful portion of the assumed decline in raw material prices. Even assuming prices of
agricultural products were to decline along the expected lines of the Street and prices of crude oil and
related inputs were to stay at current low levels, it remains to be seen if the companies can retain the
benefits of lower raw material prices.
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As we have argued in the past, the market structure across categories has changed adversely with
more competition across categories and subcategories of products. In our view, the ability of the
entire industry to retain the benefits of lower raw material prices is far lower than in the past when the
industry structure was a lot more favorable. A company or a few companies may choose a different
strategy of reducing product prices to increase its/their market share. This may negate the benefit of
lower raw material prices for all companies in the sector unless a company was willing to lose
volumes to other players and market share in its quest for higher profitability. As an example, in its
4QFY25 results commentary, HUVR management highlighted that it expects gross margins to
moderate in FY2025, as it will “continue to deliver the right price-value proposition.” It reduced its
EBITDA margin guidance to 22-23% from 23-24% earlier. It seems to be keener on volume growth than
on profitability in the near term.

Model portfolio changes

Exhibit 29 is our revised recommended large-cap. portfolio. We remove GCPL (190 bps earlier) from the
model portfolio, given (1) the stock’s strong performance over the past few weeks and (2) the stock is
trading around our 12-month forward Fair Value of Rs1,250. We remove HCLT (130 bps) from the model
portfolio given the stock’s full valuations (23.8X FY2026E EPS) and high risks to earnings in a tough-to-
predict demand environment. We reduce LT by 100 bps to 170 bps, noting increasing risks to earnings
and weight on Macrotech (LODHA) by 100 bps to 150 bps, noting the stock’s stellar rise in the past few
weeks (17% up from April 9).

We add Canara Bank (CBK) with a weight of 150 bps and TECHM with a weight of 150 bps. CBK is trading
at 0.9X 1-year forward P/B and does not seem to be seeing any major credit quality challenges. We like
TECHM'’s turnaround story and see the company benefiting from self-help measures and a decent order
book, even as the demand environment will likely remain tough. We increase the weight on RIL (150 bps
to 850 bps). We allocate the balance to ICICIBC (20 bps to 10% weight) and INFO (50 bps to 550 bps).

We are struggling to find replacement ideas for stocks in our model portfolio and are thus leaving some
of our ‘old’ favorites in the portfolio despite a few stocks trading at fair valuations. We continue to have
a large position in financials (around 45%), healthcare services & pharmaceuticals (about 14%), which is
a huge overweight) and telecommunications (including RIL). These sectors have done well in the past
few months, which has reduced the reward-risk balance for the sectors. We see larger risks of earnings
downgrades and de-rating of multiples in the consumption, investment and outsourcing (IT services)
sectors. The multiples of most stocks make limited sense in the context of (1) the low earnings growth
being delivered by the companies in the near term and (2) the high and growing risks of disruption to
their business models in the medium term.
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Moderate rally across all indices in the last month, stronger rally since April 2, 2025 ("Liberation Day")

I Exhibit 1: Performance of major Indian indices (%)

Sensex % Change 1 month NSE Smallcap % Change 3months
Nifty NSE Midcap 150
NSE-500 NSE-500
NSE-200 Nifty Next 50

NSE Smallcap 250 NSE-200

NSE Midcap 150 Sensex

Nifty Next 50 Nifty
0 1 1 2 2 3 3 @ ®) @ ) 0 1 2 3 4 5
NSEMideap 150 [ NSE-500
nsesoo [ NSE-200
NSE-200 _ NSE Midcap 150

nirty [

Sensex l Sensex

© ® @) ©) O] @ ® @ Q) 0 (i) (1‘) 0 1 2 3 4 5 6 7

Nifty

Source: Bloomberg, Kotak Institutional Equities

Strong rally across FMCG and banks stocks in the past month and banks in the past three months

I Exhibit 2: Performance of various sectors (%)
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Most large-cap. consumption stocks are trading at expensive valuations

I Exhibit 3; 12-m forward P/E multiple of large-cap. consumption stocks in KIE universe, March fiscal year-ends, 2011-26E

12-m forward P/E multiple (X)

Company Sector Mar-11| Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18| Mar-19| Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25| Current
Bajaj Auto Automobiles & Components 14 14 14 16 15 16 18 17 17 12 19 18 17 30 22 23
Eicher Motors Automobiles & Components 15 14 16 24 38 33 33 29 21 17 29 25 23 25 29 30
Hero Motocorp Automobiles & Components 14 15 14 16 16 17 17 18 13 10 16 14 13 20 15 16
Mahindra & Mahindra Automobiles & Components 14 14 14 15 19 18 20 19 15 9 20 18 16 21 23 25
Maruti Suzuki Automobiles & Components 14 16 13 17 21 18 22 26 23 18 28 30 23 28 22 23
Samvardhana Motherson Automobiles & Components 17 13 14 19 28 21 25 25 19 11 25 22 15 20 20 20
TVS Motor Automobiles & Components 11 7 7 15 22 23 28 30 23 19 32 24 27 40 35 40
Asian Paints Commodity Chemicals 23 27 33 36 38 38 45 44 51 48 64 65 54 48 49 52
Berger Paints Commodity Chemicals 17 17 25 27 36 35 45 44 49 58 81 61 49 52 47 54
Ambuja Cements Construction Materials 18 18 14 24 23 29 34 29 26 16 25 20 26 38 31 33
Shree Cement Construction Materials NA NA 14 22 46 34 36 31 37 34 44 32 41 34 57 56
UltraTech Cement Construction Materials 18 18 16 24 23 28 34 31 32 20 32 26 30 31 37 38
Havells India Consumer Durables & Apparel 13 16 16 20 31 32 42 36 46 32 56 49 49 59 52 54
Polycab Consumer Durables & Apparel NA NA NA NA NA NA NA NA NA 13 22 31 30 39 33 85
Britannia Industries Consumer Staples 21 28 24 23 39 33 39 49 53 41 45 41 47 49 50 54
Colgate-Palmolive (India) Consumer Staples 24 30 28 32 40 32 40 38 40 37 41 38 36 52 42 47
Dabur India Consumer Staples 23 24 26 29 35 30 33 36 40 43 48 44 44 41 43 42
Godrej Consumer Products Consumer Staples 20 22 30 31 31 35 37 43 38 29 39 36 45 52 49 53
Hindustan Unilever Consumer Staples 26 29 28 33 40 39 41 47 50 56 58 47 52 46 47 48
Marico Consumer Staples 24 26 27 25 35 37 41 42 39 31 40 43 40 39 46 50
Nestle India Consumer Staples E5] 37 34 35 44 41 47 50 51 63 65 62 63 72 62 67
Tata Consumer Products Consumer Staples 14 18 17 18 19 16 18 26 23 31 50 53 46 61 56 64
Varun Beverages Consumer Staples NA NA NA NA NA NA 32 36 42 28 36 39 45 67 52 50
United Spirits Consumer Staples 22 16 37 59 90 57 53 58 43 33 41 53 48 57 58 64
Apollo Hospitals Health Care Services 25 29 30 31 43 41 40 41 43 33 59 54 50 61 49 52
Avenue Supermarts Retailing NA NA NA NA NA NA 54 77 73 78 90 100 71 86 75 83
Titan Company Retailing 30 28 25 28 33 31 41 56 54 44 68 75 57 74 56 62
Trent Retailing NA 45 43 36 40 27 44 56 53 59 169 112 79 109 88 86
Pidilite Industries Specialty Chemicals 21 22 27 26 42 34 37 43 54 49 64 74 62 69 60 64
Source: FactSet, Kotak Institutional Equities
Most mid-cap. consumption stocks are trading at expensive valuations
I Exhibit 4: 12-m forward P/E multiple of mid-cap. consumption stocks in KIE universe, March fiscal year-ends, 2011-26E

12-m forward P/E multiple (X)
Company Sector Mar-11| Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18/ Mar-19| Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25| Current
Balkrishna Industries Automobiles & Components 6 8 7 9 n 11 17 21 20 15 26 24 24 27 25 25
Exide Industries Automobiles & Components 17 19 17 19 21 18 24 22 20 12 17 13 14 20 24 25
Schaeffler India Automobiles & Components 1 14 12 17 31 27 31 29 30 25 35 37 42 41 45 43
SKF Automobiles & Components 15 15 14 19 28 26 28 26 27 18 30 35 32 33 31 31
Timken Automobiles & Components NA NA NA NA 40 24 31 34 29 23 39 44 41 49 42 38
Indigo Paints Commodity Chemicals NA NA NA NA NA NA NA NA NA NA 93 47 32 33 28 30
Kansai Nerolac Commodity Chemicals 20 19 26 24 31 36 38 43 4 32 47 37 30 27 26 29
Crompton Greaves Consumer Consumer Durables & Apparel NA NA NA NA NA NA 39 36 31 24 40 33 29 29 33 32
Page Industries Consumer Durables & Apparel 24 26 26 36 58 46 48 59 54 40 64 72 53 51 58 61
Voltas Consumer Durables & Apparel 14 13 9 20 24 23 28 31 32 23 44 51 4 49 45 39
Whirlpool Consumer Durables & Apparel NA 15 14 21 34 28 41 43 38 35 46 42 44 45 29 34
United Breweries Consumer Staples 47 54 58 68 63 51 51 51 52 35 51 55 56 64 67 71
Aster DM Healthcare Health Care Services NA NA NA NA NA NA NA NA 22 10 16 16 17 31 54 55
Dr Lal Pathlabs Health Care Services NA NA NA NA NA 53 39 35 36 38 67 57 44 45 41 46
Max Healthcare Health Care Services NA NA NA NA NA NA NA NA NA NA 35 34 34 51 58 58
Metropolis Healthcare Health Care Services NA NA NA NA NA NA NA NA NA 33 50 41 34 49 38 40
Narayana Hrudayalaya Health Care Services NA NA NA NA NA 136 47 44 7 34 39 39 26 31 38 39
Chalet Hotels Hotels & Restaurants NA NA NA NA NA NA NA NA NA NA NA 146 29 45 37 36
Devyani International Hotels & Restaurants NA NA NA NA NA NA NA NA NA NA NA 89 53 86 104 124
Indian Hotels Hotels & Restaurants 26 23 39 48 66 67 47 51 54 28 100 70 40 51 53 54
Jubilant Foodworks Hotels & Restaurants 36 48 41 40 54 52 54 58 48 45 75 58 51 69 102 106
Lemon Tree Hotels Hotels & Restaurants NA NA NA NA NA NA NA NA 64 33 NA 173 39 36 36 40
Sapphire Foods Hotels & Restaurants NA NA NA NA NA NA NA NA NA NA NA 106 54 88 103 115
Westlife Foodworld Hotels & Restaurants NA NA NA 119 264 139 120 107 69 49 113 94 67 91 135 135

Source: FactSet, Kotak Institutional Equities
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Most investment stocks are trading at expensive valuations

I Exhibit 5: 12-m forward P/E multiple of investment stocks in KIE universe, March fiscal year-ends, 2011-26E

12-m forward P/E multiple (X)

Company Sector Mar-11| Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18| Mar-19| Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25| Current
ABB Capital Goods 41 48 32 60 67 60 51 43 53 42 64 69 73 87 56 58
Bharat Electronics Capital Goods 14 12 10 11 22 20 21 18 13 10 15 19 21 35 39 40
BHEL Capital Goods 15 10 8 16 21 27 26 20 17 7 28 28 28 78 34 35
Carborundum Universal Capital Goods 18 13 13 17 21 18 23 24 25 13 30 32 37 42 37 &7
Cochin Shipyard Capital Goods NA NA NA NA NA NA NA 16 11 5 NA 6 14 37 44 46
Cummins India Capital Goods 18 21 18 25 29 26 28 23 24 13 35 32 36 50 39 37
IRB Infrastructure Capital Goods 13 12 7 7 13 12 11 8 6 4 8 26 17 32 19 20
Kalpataru Projects Capital Goods 9 8 6 7 15 15 16 19 16 5 10 10 12 20 17 17
KEC International Capital Goods 8 8 7 9 13 12 15 19 13 7 15 13 18 23 20 18
L&T Capital Goods 21 16 15 22 28 21 23 23 19 11 19 21 22 31 26 24
Siemens Capital Goods 28 28 29 53 75 50 50 37 37 30 52 52 59 76 58 60
Thermax Capital Goods 16 15 18 24 33 28 36 35 27 23 43 48 43 65 49 49
Amber Enterprises Electronic Manufacturing Services NA NA NA NA NA NA NA 31 19 19 51 43 29 48 62 5l
Avalon Technologies Electronic Manufacturing Services NA NA NA NA NA NA NA NA NA NA NA NA NA 36 50 53
Cyient DLM Electronic Manufacturing Services NA NA NA NA NA NA NA NA NA NA NA NA NA 49 32 30
Dixon Technologies Electronic Manufacturing Services NA NA NA NA NA NA NA 37 27 25 64 63 40 70 64 77
Kaynes Technology Electronic Manufacturing Services NA NA NA NA NA NA NA NA NA NA NA NA NA 75 73 87
Syrma SGS Technology  Electronic Manufacturing Services NA NA NA NA NA NA NA NA NA NA NA NA 25 42 36 40

Source: FactSet, Kotak Institutional Equities

Tier-1 banks are fairly valued in general and expensive in a few cases; tier-2 and tier-3 banks and NBFCs are trading at attractive
valuations

I Exhibit 6: 12-m forward P/B multiple of banks in KIE universe, March fiscal year ends, 2011-26E

12-m forward P/B multiple (X)

Company Sector Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18] Mar-19] Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25| Current|
AU Small Finance Bank Banks NA NA NA NA NA NA NA 7.0 4.6 3.0 59 46 31 26 21 2.6
Axis Bank Banks 26 18 17 16 26 18 21 19 27 11 19 19 18 19 1.7 18
Bandhan Bank Banks NA NA NA NA NA NA NA 52 49 17 27 26 1.4 12 09 1.0
Bank of Baroda Banks 1.7 1.1 0.8 0.9 0.9 10 12 09 09 04 05 0.7 0.8 1.1 0.9 09
Canara Bank Banks 1.3 09 07 05 06 0.5 0.9 0.9 1.3 0.2 0.6 06 07 12 08 0.9
City Union Bank Banks 15 14 14 13 20 17 23 26 28 16 19 14 12 1.1 12 13
DCB Bank Banks 1.3 13 10 12 19 12 22 18 2.0 08 09 06 07 07 06 0.7
Equitas Small Finance Bank Banks NA NA NA NA NA NA NA NA NA NA 18 14 15 16 09 12
Federal Bank Banks 1.3 12 12 11 13 09 17 1.4 1.4 0.5 NA NA NA 11 13 13
HDFC Bank Banks 38 35 35 35 36 32 38 38 38 25 36 30 28 22 26 26
ICICI Bank Banks 22 16 17 18 21 15 18 17 23 17 2.5 27 27 29 30 3.0
Indusind Bank Banks 28 28 25 26 38 29 37 40 34 06 16 14 13 17 0.7 09
Karur Vysya Bank Banks 1.7 13 14 11 15 11 14 13 1.0 0.3 0.7 0.5 09 13 13 1.3
Punjab National Bank Banks 16 1.1 0.7 0.8 0.7 06 10 06 1.0 04 05 04 0.6 13 08 09
State Bank of India Banks 19 17 14 13 16 12 15 12 1.4 0.8 13 1.5 13 17 15 1.5
Ujjivan Small Finance Bank Banks NA NA NA NA NA NA NA NA NA 14 16 09 10 14 10 13
Union Bank Banks 1.4 09 08 05 06 0.6 0.7 0.5 0.6 0.3 0.5 0.4 06 11 08 0.8

Source: FactSet, Kotak Institutional Equities

NBFCs are trading at fair valuations

I Exhibit 7: 12-m forward P/B multiple of financial stocks in KIE universe, March fiscal year ends, 2011-26E

Company Sector Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18] Mar-19] Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25| Current|
12-m forward P/B multiple (X)

Aavas Financiers Diversified Financials NA NA NA NA NA NA NA NA 47 39 7.0 6.4 34 24 33 33
Aadhar Housing Finance Diversified Financials NA NA NA NA NA NA NA NA NA NA NA NA NA NA 25 27
Aptus Value Housing Finance  Diversified Financials NA NA NA NA NA NA NA NA NA NA NA 52 31 36 3.0 Bl
Bajaj Finance Diversified Financials 1.6 14 15 19 35 4.2 57 53 73 34 71 84 52 50 50 52
Cholamandalam Diversified Financials 16 16 18 16 26 28 32 38 32 13 41 45 39 43 45 45
Home First Finance Diversified Financials NA NA NA NA NA NA NA NA NA NA 27 39 32 33 30 35
L&T Finance Diversified Financials NA 1.6 21 18 14 15 26 28 20 06 1.2 09 09 1.6 14 1.6
LIC Housing Finance Diversified Financials 22 21 15 14 23 23 25 19 1.6 06 1.0 08 07 10 08 09
Mahindra & Mahindra Financial Diversified Financials 27 20 22 2.5 23 22 27 31 23 08 16 12 16 17 16 16
Muthoot Finance Diversified Financials NA 1.1 13 14 15 12 21 19 24 17 27 25 16 21 29 26
Shriram Finance Diversified Financials 30 19 18 18 24 20 20 23 17 07 16 11 1.0 16 2.0 21
12-m forward P/E multiple (X)

360 One Capital Markets NA NA NA NA NA NA NA NA NA 225 26.4 23 20 27 31 33
ABSL AMC Capital Markets NA NA NA NA NA NA NA NA NA NA NA 22 13 18 19 19
CAMS Capital Markets NA NA NA NA NA NA NA NA NA NA 37.4 34 29 35 36 39
CRISIL Capital Markets 19.8 274 223 306 409 373 333 362 254 218 336 45 40 50 38 43
HDFC AMC Capital Markets NA NA NA NA NA NA NA NA 34.0 309 40.6 29 23 38 31 35
ICRA Capital Markets. 16.1 18.0 15.8 24.1 411 392 449 337 224 19.9 355 32 27 31 27 29
Kfin Technologies Capital Markets NA NA NA NA NA NA NA NA NA NA NA NA 25 36 44 54
Nippon AMC Capital Markets NA NA NA NA NA NA NA 247 243 241 338 26 17 27 25 29
UTIAMC Capital Markets NA NA NA NA NA NA NA NA NA NA 189 20 14 15 16 17

Source: FactSet, Kotak Institutional Equities
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8
Most outsourcing stocks are trading at higher multiples, compared to their pre-Covid levels
I Exhibit 8: 12-m forward P/E multiple of outsourcing stocks in KIE universe, March fiscal year-ends, 2011-26E
12-m forward P/E multiple (X)
Company Sector Mar-11| Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18| Mar-19| Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25| Current
Coforge IT Services 6 7 7 9 9 10 9 15 16 13 29 32 22 30 39 34
Cyient IT Services 10 8 8 11 14 12 12 17 14 5 16 18 16 25 17 17
HCL Technologies IT Services 16 13 14 15 18 13 14 14 14 10 18 21 18 24 23 23
Infosys IT Services 22 17 16 15 19 18 15 16 18 15 26 30 21 23 22 22
KPIT Technologies IT Services NA NA NA NA NA NA NA NA NA 4 20 48 52 53 39 36
LTIMindtree IT Services NA NA NA NA NA NA 12 18 17 15 32 38 27 27 25 26
L&T Technology Services IT Services NA NA NA NA NA NA 16 23 21 14 31 46 28 38 31 31
Mphasis IT Services 10 11 10 11 M 13 14 17 15 10 23 36 18 25 25 24
Persistent Systems IT Services 11 8 10 13 17 18 13 14 12 1 27 42 29 43 49 45
Tata Elxsi IT Services NA NA 10 21 30 28 22 23 18 14 39 88 44 51 35 44
Tata Technologies IT Services NA NA NA NA NA NA NA NA NA NA NA NA NA 50 35 37
TCS IT Services 23 18 20 19 20 18 17 19 22 20 30 31 24 28 24 23
Tech Mahindra IT Services 11 10 11 13 15 13 12 16 14 11 16 21 16 23 23 23
Wipro IT Services 18 15 14 15 16 14 14 15 18 11 20 24 15 21 20 19
Aurobindo Pharma Pharmaceuticals 9 7 7 12 18 17 14 12 15 8 15 12 12 17 15 16
Cipla Pharmaceuticals 21 18 18 19 30 20 24 20 22 18 24 25 20 27 23 25
Divis Laboratories Pharmaceuticals 20 17 17 19 23 20 16 25 28 31 39 40 36 44 57 60
Dr Reddy's Laboratories Pharmaceuticals 19 18 17 18 23 20 21 19 21 21 24 21 18 19 16 18
Emcure Pharmaceuticals Pharmaceuticals NA NA NA NA NA NA NA NA NA NA NA NA NA NA 23 23
JB Chemicals & Pharma Pharmaceuticals NA NA NA 8 11 13 15 NA 13 13 22 24 28 36 31 30
Lupin Pharmaceuticals 18 20 20 20 31 20 20 19 21 21 27 22 24 32 23 24
Mankind Pharma Pharmaceuticals NA NA NA NA NA NA NA NA NA NA NA NA NA 41 43 46
Sun Pharmaceuticals Pharmaceuticals 22 23 23 20 29 24 21 25 23 17 23 26 24 35 31 32
Torrent Pharmaceuticals Pharmaceuticals 14 13 12 15 22 17 21 22 30 29 30 32 33 43 43 44
SRF Specialty Chemicals 3 3 5 7 14 14 15 16 18 16 24 38 29 37 48 48
Source: FactSet, Kotak Institutional Equities
Global GDP is expected to slow down over 2025-26E
I Exhibit 9: Projected real GDP growth rate of major economies by IMF, calendar year-ends, 2024-26E (%)
Oct-24 Apr-25 Change (bps)
2024E 2025E 2026E 2024E 2025E 2026E 2024E 2025E 2026E
Australia 1.2 2.1 2.2 1.0 1.6 2.1 (19) (48) (16)
Brazil 3.0 2.2 2.3 3.4 2.0 2.0 35 (15) (27)
China 48 45 4.1 5.0 40 4.0 18 (53) (14)
France 1.1 1.1 1.3 1.1 0.6 1.0 (3) (42) (33)
Germany 0.0 0.8 1.4 (0.2) (0.1) 0.9 (24) (84) (47)
India 7.0 6.5 6.5 6.5 6.2 6.3 (56) (26) (21)
Indonesia 5.0 5.1 5.1 5.0 47 47 7 (42) (38)
Japan 0.3 1.1 0.8 0.1 0.6 0.6 (24) (58) (26)
Korea 2.5 2.2 2.2 2.0 1.0 1.4 (46) (114) (71)
Malaysia 48 4.4 4.4 5.1 41 3.8 31 (29) (60)
Mexico 1.5 1.3 2.0 1.5 (0.3) 1.4 0 (1e1) (63)
Philippines 58 6.1 6.3 5.7 5.5 5.8 (6) (64) (49)
Singapore 2.6 2.5 2.5 4.4 2.0 1.9 179 (49) (64)
South Africa 1.1 1.5 1.5 0.6 1.0 1.3 (47) (51) (20)
Taiwan 3.7 2.7 2.6 4.3 2.9 2.5 57 19 (9)
Thailand 2.8 3.0 2.6 2.5 1.8 1.6 (27) (120) (97)
Tiirkiye 3.0 2.7 3.2 3.2 2.7 3.2 18 1 (5)
United Kingdom 1.1 1.5 1.5 1.1 1.1 1.4 2 (47) 13)
United States 28 2.2 2.0 2.8 1.8 1.7 3 (33) (28)
World 3.2 3.2 3.2 33 2.8 3.0 6 (46) (24)
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We estimate FY2026 GDP growth at 6% versus 6.5% earlier

l Exhibit 10; Real GVA and components growth, March fiscal-year ends, 2018-26E (%)

Real GVA
Agriculture and allied
Industry

Mining
Manufacturing
Electricity
Construction
Services

Trade, hotel, transport, communication
Financial, real estate, professional services

Public admin, defence, and others
Real GDP

Source: CEIC, Kotak Institutional Equities estimates

2018
6.2
6.6
5.9
(5.6)
75
10.6
52
6.3
10.3
1.8
8.3
6.8

2019

(

5.8
2.1
5.3
0.8)
5.4
7.9
6.5
7.2
7.2
7.0
7.5
6.5

2020
3.9
6.2
(1.4)
(3.0)
(3.0)
2.3
1.6
6.4
6.0
6.8
6.6
3.9

2021
(4.1)
4.0
(0.4)
(8.2)
3.1
(4.2)
(4.6)
(8.4)
(19.9)
1.9
(7.6)
(5.8)

2022
9.4
4.6

12.2
6.3

10.0

10.3

19.9
9.2

15.2
5.7
7.5
9.7

2023
7.2
6.3
25
3.4
(1.7)
10.8
9.1
10.3
12.3
10.8
6.7
7.6

2024 2025E 2026E

8.6
27
10.8
3.2
12.3
8.6
10.4
9.0
7.5
10.3
8.8
9.2

6.4
4.6
5.6
2.8
4.3
6.0
8.6
7.3
6.4
7.2
8.8
6.5

5.8
4.1
5.1
2.9
3.8
6.2
7.9
6.6
5.5
6.6
8.4
6.0

FY2020-25
CAGR (%)

5.4
4.4
6.0
1.3
55
6.2
8.4
5.2
3.4
7.1
4.7
5.3

The US has temporarily paused large reciprocal tariffs imposed on a number of countries, except China

I Exhibit 11: Reciprocal tariffs imposed by US on major countries (%)
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Source: US government, Kotak Institutional Equities
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Our EPS estimates have declined in the past few months

I Exhibit 12: Nifty-50 Index EPS estimates trend, March fiscal year-ends, 2022-27E (Rs)
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Source: Kotak Institutional Equities estimates
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A number of Nifty-50 Index companies have seen steady cuts in FY2026 estimates
I Exhibit 13: Consensus EPS for Nifty-50 stocks, March fiscal year-end, 2026 (Rs)

Company Sector Mar-24| Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25| Apr-25
Bajaj Auto Automobiles & Components 346 366 366 367 372 372 73 374 373 78 58 352 351 347
Eicher Motors Automobiles & Components 179 180 184 186 185 184 184 184 181 182 183 184 184 184
Hero Motocorp Automobiles & Components 266 266 267 268 269 262 262 260 260 260 259 254 252 250
Mahindra & Mahindra Automobiles & Components 99 100 109 113 113 113 112 113 115 115 116 116 115 114
Maruti Suzuki Automobiles & Components 495 530 530 532 545 545 545 524 522 522 525 526 526 525
Tata Motors Automobiles & Components 77 77 79 79 79 80 80 78 72 71 68 67 66 62
Axis Bank Banks 101 101 102 102 100 100 99 96 96 95 92 92 91 91

HDFC Bank Banks 111 107 107 107 105 105 104 102 102 101 98 98 98 97
ICICI Bank Banks 70 72 72 72 73 72 72 72 72 72 72 72 72 71

Indusind Bank Banks 160 159 159 158 150 149 149 132 129 128 111 108 103 100
Kotak Mahindra Bank Banks 81 81 82 82 83 83 81 79 79 79 79 79 79 79
State Bank of India Banks 78 78 82 82 83 82 82 81 83 83 83 80 79 80
Bharat Electronics Capital Goods 6.8 6.8 7.5 7.5 7.6 7.6 7.6 7.7 7.7 7.7 76 7.7 7.7 7.6
L&T Capital Goods 149 149 143 143 140 140 140 138 139 139 136 135 135 134
Asian Paints Commodity Chemicals 64 64 60 60 57 56 56 55) 51 51 50 48 48 47
Grasim Industries Construction Materials 28 28 27 27 27 24 24 24 21 21 21 16 16 16
Ultratech Cement Construction Materials 372 371 372 373 364 364 361 336 332 330 323 317 316 315
Hindustan Unilever Consumer Staples 55 58} 58} 55 58} 58} 52 51 51 50 49 48 48 48
ITC Consumer Staples 19 19 18 18 18 18 18 18 18 18 18 18 18 18
Nestle India Consumer Staples 41 42 41 41 41 41 41 38 38 38 37 37 37 36
Tata Consumer Products Consumer Staples 21 20 20 20 20 20 20 19 19 19 18 18 18 18
Bajaj Finance Diversified Financials 364 357 353 356 348 352 351 338 337 338 339 339 339 338
Bajaj Finserv Diversified Financials 88 75 75 75 80 80 80 85 87 87 75 75 74 74
Shriram Finance Diversified Financials 53 54 54 54 54 54 55 55 55 55 53 53 53 53
NTPC Electric Utilities 24 24 25 25 24 25 25 25 24 24 24 24 24 24
Power Grid Electric Utilities 19 19 18 18 19 19 19 19 19 19 19 18 18 18
Apollo Hospitals Health Care Services 139 141 139 139 138 136 135 134 135 136 136 134 134 134
HDFC Life Insurance Insurance 10 10 10 10 10 10 10 11 11 11 10 10 10 10
SBI Life Insurance Insurance 26 25 25 26 27 27 27 27 27 27 25 26 26 26
Eternal Internet Software & Services 3.0 3.1 28 28 2.8 29 29 26 2.5 2.5 1.8 1.7 1.7 15;
HCL Technologies IT Services 73 69 69 69 69 69 69 70 70 70 70 70 69 68
Infosys IT Services 74 70 70 70 72 72 72 72 72 72 72 72 71 68
TCS IT Services 156 157 157 157 156 157 157 154 154 153 151 151 149 144
Tech Mahindra IT Services 70 65 65 65 65 65 65 64 64 64 62 62 62 61

Wipro IT Services 13 13 13 13 13 13 13 13 13 13 13 13 13 13
Hindalco Industries Metals & Mining 56 58 66 66 66 65 66 65 65 65 65 67 67 67
JSW Steel Metals & Mining 74 74 70 71 68 67 67 60 60 59 53 51 51 51

Tata Steel Metals & Mining 14 14 14 14 14 13 13 13 12 12 10 10 10 10
Coal India Oil, Gas & Consumable Fuels 55 56 61 61 63 65 65 63 63 63 61 60 60 59
ONGC Oil, Gas & Consumable Fuels 42 42 41 41 40 44 43 44 40 40 40 39 39 38
Reliance Industries Oil, Gas & Consumable Fuels 69 70 70 70 69 68 68 64 64 64 62 62 61 61

Cipla Pharmaceuticals 64 64 64 64 65 65 65 64 64 63 63 63 63 63
Dr Reddy's Laboratories Pharmaceuticals 69 69 68 68 69 69 69 69 69 69 69 69 69 69
Sun Pharmaceuticals Pharmaceuticals 55 55 54 54 53 54 54 55 55 55 55 55 55 55
Titan Company Retailing 64 64 60 61 59 58 57 57 56 55 55 55 55 54
Trent Retailing 50 57 57 59 59 70 70 70 67 67 66 60 60 60
Bharti Airtel Telecommunication Services 49 50 51 51 51 49 51 49 49 49 49 50 51 51

Adani Ports and SEZ Transportation 60 60 59 59 60 61 62 57 57 57 56 56 56 55

Source: FactSet, Kotak Institutional Equities
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A number of Nifty-50 Index companies have seen steady cuts in FY2027 estimates

I Exhibit 14: Consensus EPS for Nifty-50 stocks, March fiscal year-end, 2027 (Rs)

Company

Bajaj Auto

Eicher Motors

Hero Motocorp
Mahindra & Mahindra
Maruti Suzuki

Tata Motors

Axis Bank

HDFC Bank

ICICI Bank

Indusind Bank

Kotak Mahindra Bank
State Bank of India
Bharat Electronics
L&T

Asian Paints

Grasim Industries
Ultratech Cement
Hindustan Unilever
ITC

Nestle India

Tata Consumer Products
Bajaj Finance

Bajaj Finserv
Shriram Finance
NTPC

Power Grid

Apollo Hospitals
HDFC Life Insurance
SBI Life Insurance
Eternal

HCL Technologies
Infosys

TCS

Tech Mahindra
Wipro

Hindalco Industries
JSW Steel

Tata Steel

Coal India

ONGC

Reliance Industries
Cipla

Dr Reddy's Laboratories
Sun Pharmaceuticals
Titan Company
Trent

Bharti Airtel

Adani Ports and SEZ

Sector

Automobiles & Components
Automobiles & Components
Automobiles & Components
Automobiles & Components
Automobiles & Components
Automobiles & Components
Banks

Banks

Banks

Banks

Banks

Banks

Capital Goods

Capital Goods

Commodity Chemicals
Construction Materials
Construction Materials
Consumer Staples
Consumer Staples
Consumer Staples
Consumer Staples
Diversified Financials
Diversified Financials
Diversified Financials
Electric Utilities

Electric Utilities

Health Care Services
Insurance

Insurance

Internet Software & Services
IT Services

IT Services

IT Services

IT Services

IT Services

Metals & Mining

Metals & Mining

Metals & Mining

Qil, Gas & Consumable Fuels
0il, Gas & Consumable Fuels
Qil, Gas & Consumable Fuels
Pharmaceuticals
Pharmaceuticals
Pharmaceuticals

Retailing

Retailing
Telecommunication Services
Transportation

Source: FactSet, Kotak Institutional Equities

Mar-24
444
176
321
109
487

93
125
134

82
183

91

74

8.1
163

71

23
434

59

20

45

26
392

89

50

26

20
161

11

26

6.3

84

87
181

94

14

68

74

16

65

42

79

63

66

65

72

59

55

79

Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25

402
176
321
110
577
93
120
140
81
194
91
74
8.1
163
71
23
434
59
20
46
23
431
89
62
26
20
181
12
32
6.3
76
77
173
79
14
68
74
16
65
42
81
63
66
65
72
75
62
79

403
209
293
118
577
93
120
138
81
194
%
89
85
163
67
23
434
58
20
46
23
434
89
62
26
19
183
12
32
40
76
77
173
79
14
68
74
16
64
42
82
66
59
58
7
74
64
66

402
211
292
121
577
92
119
128
81
192
%
90
85
163
67
23
437
59
20
46
23
430
89
61
25
19
181
12
32
40
76
77
171
78
14
68
74
15
64
42
80
65
59
57
71
79
65
67

413
204
293
121
598
94
15
125
82
174
%
89
89
159
65
23
431
57
20
46
23
419
91
63
26
19
181
12
33
4.0
76
79
173
80
14
68
74
15
72
42
77
66
59
58
69
79
65
68

415
201
286
121
598
92
15
125
82
175
%
90
9.0
159
65
32
435
57
20
46
23
428
93
63
26
20
181
12
33
43
76
79
173
80
14
67
73
16
68
43
76
66
58
59
69
N
64
68

417
201
286
121
597
92
116
125
82
175
%
90
9.0
159
65
32
433
57
20
46
23
427
95
63
26
20
181
12
33
43
76
79
173
79
14
67
73
16
67
43
76
66
57
59
70
93
66
70

427
202
286
124
580
89
112
119
82
159
91
89
89
162
63
33
407
56
20
43
23
426
106
63
27
20
180
12
32
43
78
80
173
80
14
68
73
17
66
43
72
64
57
62
70
93
65
67

427
204
288
129
576
83
m
119
82
156
91
93
89
165
60
30
403
56
20
43
23
425
108
63
26
20
174
12
32
43
78
80
173
79
14
68
73
14
66
42
72
64
59
62
67
90
65
67

426
204
287
128
577
82
110
118
82
155
91
93
89
165
60
30
406
56
20
43
23
424
108
63
26
20
175
12
32
43
78
80
172
79
14
69
73
14
66
42
72
64
59
62
67
90
65
66

399
205
286
130
579
80
105
112
82
134
N
93
89
162
59
29
417
54
20
42
22
426
92
62
26
20
176
12
30
37
78
80
169
80
14
69
66
13
64
42
71
63
61
63
67
88
65
64

399
206
275
130
581
78
105
112
82
131
91
89
9.0
162
54
26
412
53
20
a1
22
426
92
62
25
19
173
12
30
36
78
80
168
80
14
69
65
12
63
a1
70
63
60
62
66
80
67
64

398
206
273
130
578
77
105
113
81
127
91
89
9.0
162
54
26
411
53
19
a1
22
426
93
62
26
19
173
12
30
36
77
79
167
79
14
69
65
13
62
a1
70
63
59
63
65
79
68
64

Apr-25
392
206
271
129
577

73
105
113

81
123

91

89

9.0
161

53

26
411

53

19

41

22
425

93

62

25

19
170

12

31

33

74

74
167

77

13

68

65

138

62

39

70

64

59

63

65

79

68

63
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We expect earnings of the Nifty-50 Index to grow 12% in FY2026E and 15% in FY2027E
I Exhibit 15: Valuation summary of Nifty-50 sectors (full-float basis), March fiscal year-ends, 2025-27E (based on current constituents)

Mcap. Adj. mcap. Earnings growth (%) P/E (X) EV/EBITDA (X) P/B (X) Div. yield (%) ROE (%)

(US$ bn) (USS$ bn) 2025E  2026E 2027E 2025E  2026E  2027E  2025E 2026E 2027E  2025E 2026E 2027E  2025E 2026E 2027E  2025E 2026E 2027E
Automobiles & Components 166 89 12.5 88 146 212 19.5 17.0 1.5 109 9.6 4.4 38 33 15 18 20 207 196 196
Banks 473 405 6.6 4.1 16.8 176 16.9 14.5 - - - 26 23 2.0 10 12 1.3 145 134 140
Capital Goods 110 64 343 143 160 346 303 26.1 223 187 16.6 52 4.4 3.8 0.6 0.7 09 15.1 145 147
Commodity Chemicals 27 13 (23.6) 74 123 559 52.1 46.4 376 353 323 113 102 9.2 0.9 10 11 201 195 198
Construction Materials 64 29 (20.6) 424 275 520 36.5 286 194 153 131 34 3.1 29 0.4 0.6 07 6.5 86 101
Consumer Staples 167 90 37) 69 109 41.3 38.6 349 300 279 250 9.6 9.4 9.1 23 23 2.5 234 244 260
Diversified Financials 138 61 255 181 232 311 263 214 - - - 53 4.5 38 0.3 04 0.4 169 171 179
Electric Utilities 74 36 37 10.8 8.0 16.7 15.1 14.0 103 9.2 87 22 21 19 2.7 3.0 3.1 133 136 136
Health Care Services 12 8 60.2 316 322 69.6 52.8 40.0 337 273 217 122 101 8.2 0.2 0.2 02 175 191 205
IT Services 313 141 89 52 9.4 24.4 232 21.2 16.1 153 139 72 6.7 6.3 32 33 37 294 290 299
Insurance 38 18 219 163 163 76.1 65.4 56.3 - - - 103 9.3 8.4 0.2 0.3 04 135 142 149
Internet Software & Services 26 19 516 1495 974 415.0 166.3 843 308 132 60 73 6.9 6.3 - - - 18 4.1 7.4
Metals & Mining 66 35 10.0 764 217 23.5 133 109 93 71 6.2 19 1.7 1.5 0.6 12 16 81 127 187
Qil, Gas & Consumable Fuels 271 124 (4.0) 1.4 105 153 137 12.4 8.8 74 6.5 1.7 16 14 16 16 1.7 14 116 116
Pharmaceuticals 76 41 14.5 52 79 290 27.6 255 199 181 16.9 48 4.2 37 0.7 0.7 08 164 152 145
Retailing 56 30 223 233 214 89.5 726 59.8 560 464 388 281 215 168 03 0.3 0.4 314 297 280
Telecommunication Services 128 60 102.5 383 291 47.6 344 267 133 105 87 11.0 84 7.3 0.8 12 1.6 232 244 272
Transportation 30 10 206 192 109 238 19.9 18.0 158 135 114 4.1 35 3.0 0.6 0.7 08 174 177 168
Nifty-50 Index 2,235 1,273 7.5 11.7 148 23.8 213 18.6 140 122 108 3.6 3.2 2.9 1.4 1.6 1.7 151 151 15.6
Nifty-50 Index (ex-energy) 1,964 1,148 10.6 11.8 158 25.8 23.1 20.0 161 141 125 42 3.8 3.4 1.4 1.5 17 16.3 163 16.8
Nifty-50 Index (ex-banks) 1,762 867 7 148 141 26.3 229 20.1 140 122 108 4.0 3.6 33 1.5 17 it 154 158 16.2

Notes
(a) We use consensus numbers for Adani Enterprises, Jio Financial Services and Kotak Mahindra Bank.
(b) We use merged entity numbers for HDFC Bank from FY2025E onwards.

Source: Kotak Institutional Equities estimates

Banks, diversified financials, IT services and metals & mining to provide bulk of the incremental profits for FY2026E of the Nifty-50 Index

Exhibit 16: Breakdown of net profits of the Nifty-50 Index across sectors, March fiscal year-ends, 2021-27E (based on current

constituents)
Incremental profits
Net profits (Rs bn) Contribution (%) 2025E 2026E 2027E
2021 2022 2023 2024 2025E 2026E 2027E 2023 2024 2025E 2026E 2027E (Rsbn) (%) (Rsbn) (%) (Rsbn) (%)
Automobiles & Components 150 70 279 595 669 728 834 4 8 8 8 8 74 13 59 6 106 8
Tata Motors (14)  (107) 7 200 219 232 290 0 3 3 3 3 19 3 13 1 58 4
Banks 992 1354 1,860 2748 2291 2384 2,783 29 29 29 27 27 143 26 93 10 399 30
Axis Bank 66 130 212 249 264 275 314 3 3 3 3 3 15 3 12 1 39 3
HDFC Bank 431 507 603 608 673 750 855 9 8 8 8 8 65 12 76 8 106 8
ICICI Bank 162 233 319 409 479 470 524 5 5 6 5 5 70 13 © (M 54 4
State Bank of India 204 317 502 611 640 623 778 8 8 8 7 8 29 5 17) 2) 155 12
Capital Goods 99 117 158 202 271 310 360 2 3 3 3 4 69 12 39 4 50 4
Commodity Chemicals 31 31 42 55 42 45 50 1 1 1 1 0 13) 2) 3 0 5 0
Construction Materials 100 128 120 132 105 150 191 2 2 1 2 2 (27) (5) 45 5 41 3
Consumer Staples 240 271 318 360 346 370 410 5 5 4 4 4 (13) 2) 24 3 40 3
Diversified Financials 115 145 239 302 379 447 551 4 4 5 5 5 77 14 68 7 104 8
Electric Utilities 290 301 324 364 377 418 452 5] 5 5] 5 4 13 2 41 4 34 3
Health Care Services 1 9 8 9 14 19 25 0 0 0 0 0 5 1 5 0 6 0
Internet Software & Services 8) (12) (10) 4 5 13 26 0) 0 0 0 0 2 0 8 1 13 1
IT Services 810 917 975 1004 1,094 1151 1,259 15 13 14 13 12 90 16 56 6 108 8
Insurance 28 27 31 35 42 49 57 0 0 1 1 1 8 1 7 1 8 1
Metals & Mining 222 774 248 219 241 425 517 4 3 & 5 5 22 4 184 20 92 7
Tata Steel 85 426 86 34 34 135 176 1.4 0.5 0.4 1.5 1.7 0 0 101 108 40 3
Oil, Gas & Consumable Fuels 718 1229 1413 1578 1515 1,687 1,865 22 21 19 19 18 ©3) (11) 172 18 178 13
Coal India 127 174 281 374 322 352 362 4 5 4 4 4 (57) ) 30 3 10 1
ONGC 156 476 465 509 507 535 564 7 7 6 6 5 1) 0) 28 3 28 2
Reliance Industries 435 579 667 696 686 800 939 10 9 9 9 9 (10) ) 114 12 139 11
Pharmaceuticals 110 135 160 196 224 236 255 3 3 3 3 2 28 5 12 1 19 1
Retailing 8 23 37 44 54 66 81 1 1 1 1 1 10 2 13 1 14 1
Telecommunication Services (29) 26 90 113 229 317 409 1 2 3 4 4 116 21 88 9 92 7
Transportation 43 56 83 90 108 129 143 1 1 1 1 1 19 3 21 2 14 1
Nifty-50 Index 3919 5601 6375 7,448 8,008 8,944 10,268 100 100 100 100 100 559 100 936 100 1,324 100
|Nifty-50 change (%) 104 429 138 168 75 117 148
Nifty-50 Index ex-HPCL & COAL change (%) 3786 5365 6059 6994 7,654 8558 9,870
|Nifty-50 Index ex-HPCL & COAL change (%) 130 417 129 154 94 118  153]
Nifty-50 EPS (Free-float) 536 730 813 988 1,016 1,129 1,298

Source: Kotak Institutional Equities estimates
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India's trade surplus with US at US$33 bn

I Exhibit 17: India's trade balance with the US by commodities, March fiscal year-ends, FY2025 (USS$ bn)

Beverages, refreshments, and intoxicants

Cereals

Chemicals
Electronics

Energy

Fertilizers

Fruits and vegetables
Furniture

Gems and stones
Leather and footwear
Machinery

Meat, fish, eggs and dairy
Metals

Qils, fats and extracts
Pharmaceuticals
Plastic

Rubber

Textiles

Transport

Others

Total

Notes:

Exports
(USS bn)

1.0
0.6
4.0
11.9
4.4
0.0
0.4
1.1
10.4
1.6
6.6
2.9
9,8
1.5
8.8
1.7
0.9
10.4
3.4
3.2
80

Imports
(USS bn)

0.5
0.0
3.0
&2
15.1
0.0
1.2
0.1
5.8
0.2
4.3
0.0
2.8
0.2
0.4
1.6
0.3
0.5
3.6
3.7
47

(a) For brevity multiple HS codes have been aggregated across categories.

(b) FY2025 data is annualized based on 9MFY25 actual data.

Source: Ministry of Commerce, Kotak Institutional Equities estimates

Trade surplus
(USS bn)

0.5

0.6

0.9

8.7
(10.7)
(0.0)
(0.8)

1.1

4.6

1.4

2.3

2.9

2.5

1.3

8.4

0.1

0.6

9.9
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India can theoretically increase oil imports from US
I Exhibit 18: Crude oil imports of India by sources, March fiscal year-ends, 2015-25 (mn tonnes)
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 10MFY25
Volume (mn tonnes)
Iran 1 14 27 23 24 2 - - - - -
Iraq 24 36 38 46 47 52 43 56 51 50 40
Kuwait 19 1 9 13 11 10 10 14 12 7 5
Nigeria 18 23 18 18 17 17 14 15 8 5 3
Russia 0 0 1 3 2 4 3 4 51 83 73
S. Arabia 34 40 39 36 40 42 34 39 39 33 25
UAE 16 15 19 14 17 22 22 22 22 14 18
[United States - 0 — 1 6 10 15 20 15 8 8 |
Venezuela 23 23 21 18 17 17 4 - - 2 2
Others 42 42 43 46 45 45 43 50 39 31 22
Total 188 202 215 218 226 221 188 220 237 231 195
Volume (%)
Iran 6.0 6.7 12.6 10.4 10.6 0.9 - - - - -
Iraq 12.8 17.6 17.6 21.0 20.6 23.3 22.9 25.7 21.4 21.5 20.7
Kuwait 10.0 5.5 43 5.9 48 46 5.1 6.5 49 2.8 2.7
Nigeria 9.5 11.4 8.2 8.3 7.4 7.8 7.6 6.8 3.2 2.2 1.3
Russia 0.1 0.1 0.2 1.4 1.0 1.6 1.5 2.0 21.5 35.9 37.4
S. Arabia 18.4 19.6 18.3 16.6 17.8 19.1 18.2 17.7 16.7 14.2 12.6
UAE 8.7 7.3 9.0 6.6 7.7 9.9 11.6 9.8 9.3 5.9 9.1
USA - 0.0 — 0.7 2.8 43 8.0 9.1 6.4 3.4 41|
Venezuela 121 1.2 10.0 8.4 7.6 7.8 2.2 - - 0.7 1.0
Others 225 20.5 19.8 20.9 19.7 20.5 23.0 225 16.6 13.3 1.1
Total 100 100 100 100 100 100 100 100 100 100 100
Source: |EA, Kotak Institutional Equities estimates
India can increase LNG imports from US
I Exhibit 19: Country-wise share of LNG imports in India, calendar-year ends, 2018-24 (%)
2018 2019 2020 2021 2022 2023 2024
Volume (mmt)
Qatar 10.8 9.4 10.2 9.9 10.7 10.9 11.1
|United States 1.0 1.8 2.4 4.1 2.4 3.2 53|
UAE 0.3 2.5 3.2 3.3 2.5 3.0 3.2
Angola 1.4 2.2 2.4 1.1 0.7 0.8 2.0
Oman 1.1 0.8 1.3 1.2 0.9 0.8 1.5
Nigeria 3.0 2.4 2.9 1.5 0.9 0.8 1.4
Australia 1.5 1.0 0.8 0.4 0.4 0.3 0.1
Others 3.4 2.1 2.6 3.0 1.6 2.3 2.9
Total 22 22 26 24 20 22 27
Volume (%)
Qatar 48 42 39 41 53 49 41
[United States 4 8 9 17 12 14 19 |
UAE 1 11 13 14 13 14 12
Angola 6 10 9 4 3 3 7
Oman 5 4 5 5 5 4 5
Nigeria 13 11 11 6 5 3 5
Australia 7 5 3 1 2 2 0
Others 15 9 10 12 8 11 11
Total 100 100 100 100 100 100 100

Strategy
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US had a total LNG liquefaction capacity of 14.4 bcf/d by 2024; it exported 11.9 bef/d
I Exhibit 20: Existing LNG export capacity in US (bcf/d, mtpa)
Capacity
Terminal Operator (bcf/d) (mtpa)
Sabine, LA Cheniere 4.6 35
Corpus Christi, TX Cheniere 2.4 18
Freeport, TX Freeport LNG 2.4 18
Hackberry, LA Sempra - Cameron 2.1 16
Cameron Parish, LA Venure Global 1.7 13
Cove Point, MD Berkshire Hathway Energy 0.8 6.0
Elba Island, GA Kinder Morgan 0.4 2.7
Kenai, AK Trans-Foreland 0.2 1.5
Total 14.4 110
Total LNG exports (2024) 11.9
Utilization (%) 83
Source: US FERC, Kotak Institutional Equites
US is investing significantly in expanding the LNG export capacity in the next few years
I Exhibit 21: FREC approved, under construction LNG export capacity (bcf/d, mtpa)
Capacity
Terminal Operator Likely start bef/d mtpa
Sabine Pass, TX ExxonMobil end-2025 2.6 19.5
Plaquemines Parish, LA Venture Global early 2025 3.8 28.6
Calcasieu Parish, LA Woodside NA 3.8 29.0
Corpus christi, TX Cheniere 10-Feb-27 1.6 12.0
Port Arthur, TX Sempra 2027 1.9 14.1
Brownsville, TX NextDecade-RioGrande 2027 3.7 28.3
Cameron Parish, LA Venture Global NA 0.1 0.5
Elba Island, GA Kinder Morgan NA 0.1 0.5
Total 17.4 132.5

Source: US FERC, Kotak Institutional Equites
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India has high tariff rate across agriculture related imports

I Exhibit 22: Import policy and average tariff rate of India's agriculture imports

HS Code
01
02
03
04
05
06
07
08
09
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23

Notes:

(a) Average tariff is simple average of standard tariff rates across multiple 8-digit HS codes within any 2-digit HS code.

Goods

Live animals

Meat, etc.

Fish, etc.

Dairy, eggs, honey etc.
Animal products

Trees, roots, etc.
Vegetables, etc.

Fruits, etc.

Coffee, tea

Spices

Cereals

Milled products

Seeds

Gums and resin

Vegetable materials
Animal/vegetable fats and oils
Meat, fish, etc. products
Sugar and products

Cocoa and products

Cereal products

Vegetable and fruits products
Misc. edible preparations
Beverages, spirits

Animal fodder, food residues

Import policy

Restricted

Free with restriction/prohibition on bovine and pig items
Free with restriction/prohibition few items

Free

Mix of free and prohibited

Free

Free with restriction on potatoes

Free with prohibitions on cashew, areca, and certain apples
Free

Free with restrictions/prohibition on pepper, select seeds
Mostly restricted

Free

Mix of free and restricted

Free

Free

Free for vegetable oils; prohibited for most animal fats
Free

Free

Free

Free

Free

Free

Free

Free

(b) Free may include few items which are restricted or prohibited.

Source: DGFT, CBIC, Kotak Institutional Equities

Average tariff (%)
30
30
30
30
30
26
30
40

100
40
40
30
30
30
30
75
30
50
30
30
30
30

150
15

Strategy

India Research



KOTAK INSTITUTIONAL EQUITIES

India may not be able to relax FDI norms further, especially for inventory model and multi-brand retailing

18

I Exhibit 23: FDI regulations for retail in India, April 2025

Foreign cap (%) Approval mode

Sale of products (other than food)

manufactured in India by the 100 Automatic
manufacturer
Sale of food products manufactured
) I P 100 Government approval
in India
Qash fsmd carry/wholesale trading 100 Automatic
including B2B e-commerce
B2B e-commerce 100 Automatic
Market place model of e-commerce 100 Automatic
Inventory model of e-commerce Not allowed

Automatic up to 49%;
Single-brand product retail trading 100 government approval

beyond this

Multi-brand retail trading 51 Government approval

Source: RBI, Kotak Institutional Equities

Comments

Retail sale via e-commerce is allowed

Retail sale via e-commerce is allowed

Wholesale/cash and carry trader can also undertake single-brand retail trading.
Such traders will be mandated to maintain separate books of accounts for
these two arms of the business and duly audited by the statutory auditors.
Government regulations have to be separately complied with by the respective
business arms

Such companies would engage only in B2B e-commerce and not in retail
trading, thus implying that existing restrictions on FDI in domestic trading would
be applicable to ecommerce as well

Marketplace model of e-commerce means providing of an IT platform by an e-
commerce entity on a digital & electronic network to act as a facilitator
between buyer and seller

An e-commerce entity will not permit more than 25% of the sales value
generated on its marketplace from one vendor or its group companies

Foreign investment is not permitted in inventory-based model of e-commerce

For foreign investment beyond 51%, sourcing of 30% of the value of goods
purchased be done from India preferably from MSMEs, in all sectors. The
quantum of domestic sourcing will be self-certified by the company, to be
subsequently checked by statutory auditors. The procurement requirement is
to be met in the first instance as an average five years total value of goods
purchased beginning April 1 of the year of the commencement of the
business. Thereafter, it shall be met on an annual basis

Minimum amount to be brought in as foreign investment is US$100 mn

At least 50% of the total foreign investment brought in the first tranche of
US$100 mn shall be invested in 'back-end infrastructure’ within three years.
State approvals required

US has seen steady increase in public debt, elevated CAD and high fiscal deficit in the last 17 years

l Exhibit 24: Public debt/GDP, CAD/GDP and GFD/GDP of US, calendar year-ends, 2007-24E (%)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024E
Public debt/GDP (%) 60 71 8 90 99 102 98 100 99 100 99 99 103 129 119 102 105 107
CAD/GDP (%) (49) (46) (26) (29) (29 (26) (200 (21) (220 (27 (1.9 (21) (21 (28 (37) (39 (33 (39
GFD/GDP (%) (25) (6.3) (127) (11.0) (9.7) (8.1) (46) (40) (3.5 (44) (48) (53) (58) (141) (11.4) (37) (7.2) (7.3)

Source: BIS, IMF, Kotak Institutional Equities
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Non-US investors’ ownership of US assets has increased sharply in the past few years
l Exhibit 25: US flow of funds accounts for rest of world on outstanding basis, December calendar year-ends (USS$ tn)
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Corporate equities 5.5 5.8 7.0 6.6 8.3 10.7 13.9 10.9 13.3 16.5
FDI 5.1 5.8 7.1 6.7 8.8 10.3 13.2 10.5 13.0 16.0
Debt securities 10.3 10.7 11.3 11.2 12.4 133 13.7 12.5 13.8 14.5
- Treasury securities 6.1 6.0 6.2 6.3 6.9 7.3 7.7 7.3 7.9 8.5
- Corporate bonds 3.1 3.4 3.9 3.6 4.0 4.5 4.4 3.7 4.2 4.4
Net interbank assets 1.4 1.3 1.4 1.3 1.4 1.5 1.6 1.8 2.0 1.9
Deposits 1.2 1.3 1.4 1.5 1.6 1.8 1.9 1.9 1.9 2.0
Mutual fund shares 0.6 0.7 0.8 0.8 0.9 1.0 1.2 1.1 1.2 1.5
Loans to US corporates 0.2 0.2 0.4 0.8 0.9 0.9 1.0 1.1 1.1 1.1
Trade receivables 0.2 0.3 0.3 0.3 0.3 0.4 0.5 0.6 0.7 0.7
Others 1.5 1.8 1.8 1.7 1.8 1.8 22 2.1 2.4 2.4
US assets owned by non-US entities 26.1 27.8 31.6 311 36.3 41.6 49.1 42.4 49.4 56.6
Source: US Federal Reserve, Kotak Institutional Equities
Wild gyrations in US bond market led by frequent changes in US trade policies
B Exhibit 26: Trend in 10-year US bond yields, April 2025 (%)
SPX ——— US 10-year bond yields (%, RHS)
6,000 - - 46
45
L 44
5500 - - 43
42
L 41
5,000 - - 40
- 39
- 38
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Source: Bloomberg, Kotak Institutional Equities
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We expect modest growth in revenues and modest improvement in EBIT margins for all IT companies in FY2026E

I Exhibit 27: Assumptions built into our models for the tier-I Indian IT companies, March fiscal year-ends, 2022-27E

2022 2023 2024 2025  2026E

HCL Tech
Revenues (USS mn) 11,481 12,586 13270 13840 14,202
USS revenue growth yoy (%) 12.8 9.6 5.4 4.3 2.6
Volume growth yoy (%) 21.3 18.1 3.0 5.0 3.8
Pricing change (%)

Onsite 0.7 0.5 0.7 (0.8) 0.2)

Offshore (75 (10.6) 42 0.2 (0.6)

Blended (7.0) (7.2) 24 (0.6) (1.2)
Directs costs (as % of revenues) 61.4 64.2 65.8 66.1 67.1
SGR&A expenses (as % of revenues) 12.3 12.3 12.7 11.8 11.8
EBIT margin (%) 18.9 18.2 18.2 18.3 18.2
Net income (Rs mn) 134,792 148316 157,070 172,773 179,899
Re/USS rate (average) 74.6 80.6 82.8 84.6 86.6

2022 2023 2024 2025 2026E

LTIMindtree
Revenues (USS mn) 3,502 4,106 4,287 4,493 4,643
USS revenue growth yoy (%) 27.5 17.2 4.4 4.8 3.4
Volume growth yoy (%) 23.1 20.4 81 2.7 3.6
Pricing change (%)

Onsite 5.7 0.4 2.1 14 (0.1)

Offshore 6.4 (0.7) 1.6 1.1 0.1

Blended 35 (2.6) 13 2.0 0.2)
Directs costs (as % of revenues) 70.6 71.5 71.2 71.2 71.4
SG&A expenses (as % of revenues) 9.6 101 10.8 11.2 11.6
EBIT margin (%) 195 16.5 157 14.8 14.8
Net income (Rs mn) 39498 44,078 45821 46,020 50,372
Re/USS rate (average) 74.8 80.8 82.8 84.6 86.6

2022 2023 2024 2025 2026E
Tech Mahindra

Revenues (USS mn) 5999 6,607 6,277 6,264 6,316
USS revenue growth yoy (%) 17.4 10.1 (5.0) (0.2) 0.8
Volume growth yoy (%) 13.6 12.7 (5.6) 1.0 3.3
Pricing change (%)

Onsite 5.2 (1.7) 3.0 4.4 2.8

Offshore 7.9 0.2) 47 5.1 0.2)

Blended 3.3 (2.3) 0.6 (1.2) (2.4)
Directs costs (as % of revenues) 69.4 71.5 75.2 71.9 69.2
SG&A expenses (as % of revenues) 12.7 13.4 15.2 14.9 14.9
EBIT margin (%) 14.6 1.4 6.1 97 126
Net income (Rs mn) 55661 50,683 28160 42,788 53489
Re/USS rate (average) 74.4 80.7 82.8 84.6 86.6

Source: Companies, Kotak Institutional Equities estimates

2027E

15,066
6.1
7:5

(0.5)
(1.5)
(1.3)
67.0
11.8
183
195,024
885

2027E

5,030
8.3
8.1

1.0
1.6
0.3
71.0
11.6
15.4
57,850
88.5

2027E

6,755
6.9
6.8

1.8
1.5
0.1
66.8
15.0
151
69,690
88.5

Infosys
Revenues (US$ mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

TCS
Revenues (US$ mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

Wipro
Revenues (USS mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
IT services EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

2022

16,310
20.3
22.1

1.3

1.1
(1.5)
64.6
9.6
23.0
221,110
74.6

2022

25,707
15.9
18.2

23
0.0

(1.3)
50.8
15.0
253
383270
74.6

2022

10,356
27.3
31.1

87
0.5

(1.9)
66.8
11.7
17.5
122,192
755

2023

18,212
11.7
14.7

(3.2)
(3.6)
(2.6)
66.9
9.2

211
240,950
80.6

2023

27,927
8.6
13.2

(0.9)
(3.7)
(3.5)
60.4
15.5
24.1

421,470
80.7

2023

11,160
7.8
141

(8.5)
(0.5)
(4.7)
68.1
125
15.7

113,500
80.4

2024

18,562
1.9
0.1

2.1

1.4

1.8
66.9
9.4
20.7
242,640
82.8

2024

29,080
41
1.9

2.0

1.7

1.4
59.6
15.8
24.6
466,132
82.8

2024

10,805
(32)
(0.8)

(1.9)
(2.1)
(2.2)
67.1
132
159

110,450
82.7

2025

19,277
39
41

(0.3)
1.4
(0.3)
66.6
93

211
262,930
84.6

2025

30,216
3.9
0.8

(0.3)
0.1
(0.2)
61.0
14.5
24.5
489,926
84.7

2025

10,512
(2.7)
1.6

(2.0)
(3.8)
(4.5)
66.9
12.7
171
130,225
845

2026E

19,304
0.1
1.1

(1.3)
0.7
(0.9)
66.0
9.8
212
274,378
86.6

2026E

30,351
0.4
3.8

0.3
(0.1)

0.1
59.8
14.8
25.4
529,105
87.6

2026E

10,130
(3.6)
(2.3)

(0.4)
(0.4)
(2.7)
67.0
12.7
17.4
132,374
86.6

2027E

20,568
6.5
5.3

0.5

0.5

1.0
65.9
9.9
21.4
300,478
88.5

2027E

32,162
6.0
6.5

(0.1)
59.8
14.8
25.4
574,214
89.5

2027E

10,396
2.6
2.7

0.0
(0.0)
(0.4)
66.9
12.9
17.4

139,384
88.5
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We expect modest growth in revenues and modest improvement in EBIT margins for all IT companies in FY2026E

I Exhibit 28: Assumptions built into our models for the tier-I Indian IT companies, March fiscal year-ends, 2021-27E

Mphasis
Revenues (USS mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

LTTS
Revenues (USS mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

KPIT
Revenues (US$ mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

2022

1,590
21.5
17.6

5.0

0.9
33
70.8
11.5
15.3
14,309
75.2

2022

880
19.5
17.1

6.2
3.4
2.1
55.6
22.9
18.3
9,570
74.6

2022

328
19.5
19.3

6.2
(.3
0.1
66.2
15.8
13.1
2,742
741

2023

1,717
8.0
7.7

6.0
3.8
0.3
71.1
11.2
15.3
16,379
80.4

2023

990
12.4
12.6

(1.0)
(1.4)
(0.1)
57.0
21.7
18.5
11,698
81.0

2023

418
27.4
257

(0.9)
(0.8)
1.4
64.9
16.2
14.5
3,796
80.4

2024

1,610
(6.3)
(6.4)

5.4

3.0

0.1
69.9
11.9
15.1
15,549
82.5

2024

1,164
17.6
9.8

2.3
11.8
7.1
51.1
29.0
171
13,036
82.9

2024

587
40.4
2538

1.7
101
11.6
65.0
14.7
16.3

5,945
83.0

Source: Companies, Kotak Institutional Equities estimates

2025

1,681
44
15

29
68.7
12.7
15.2

16,855
84.6

2025

1,259
82
44

4.4
2.0
3.6
53.3
29.0
14.9
12,666
84.8

2025

694
18.2
14.2

3.5
3.9
3.5
63.9
15.0
17.4
8277
84.6

2026E

1,803
7.3
5.0

0.8
0.8
2.2
69.1
12.6
15.4
18,682
87.6

2026E

1,400
11.2
9.6

32

(0.7)
1.4
53.7
29.0
14.4
13,833
86.6

2026E

803
15.7
13.4

2.6
1.0
2.1
63.1
15.2
18.3
9,259
87.6

2027E

1,935
7.4
10.0

(2.4)
68.9
126
15.5
20,952
89.5

2027E

1,536
9.7
8.9

24

(0.5)
0.8
54.0
285
14.8
16,096
885

2027E

931
16.0
16.6

(0.5)
63.0
15.0
19.1
11,490
89.5

Persistent
Revenues (US$ mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

Cyient (DET)
Revenues (USS mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

Tata Elxsi
Revenues (US$ mn)
USS revenue growth yoy (%)
Volume growth yoy (%)
Pricing change (%)
Onsite
Offshore
Blended
Directs costs (as % of revenues)
SG&A expenses (as % of revenues)
EBIT margin (%)
Net income (Rs mn)
Re/USS rate (average)

2022

766
35.2
45.0

(2.4)
1.0

(6.7)
66.4
16.9
139

6,904
74.6

2022

504
9.2
8.4

4.3
5.0
0.7
59.0
19.7
15:3!
5,220
74.5

2022

331
34.3
32.2

17.5
6.8
1.6

521

16.9

288

5,497

74.6

2023

1,036
35.3
37.0

(2.0)
33
(1.2)
66.2
156
14.9
9,211
80.6

2023

632
25.6
21.7

8.5

(2.4)
32
58.1
23.9
13.7
5146
80.6

2023

390
17.8
23.8

(6.3)
(4.5)
(4.9)
50.8
18.6
28.0
7,563
80.6

2024

1,186
14.5
16.6

(1.0)
(0.0)
(1.8)
66.4
16.0
14.4
10935
82.8

2024

714
12.9
7.7

1.1

(0.2)
49
57.4
223
16.1
6,830
828

2024

429
10.0
13.6

(6.8)
(3.6)
(3.2)
53.8
16.7
26.7
7,924
82.8

2025

1,409
18.8
15.4

2.5
0.2
3.0
66.0
16.8
14.7
14,001
84.7

2025

688
(3.7)
(5.7)

2.7
2.8
2.2
60.2
22.3
13.5
6,157
84.6

2025

441
27
(3.0)

(0.6)

59
54.9
18.5
23.8

7,849
84.6

2026E

1,633
15.9
181

0.9
0.1

(1.8)
66.0
16.5
15.2
17,292
86.6

2026E

678
(1.5
(31)

0.9
4.4
1.7
58.5
24.2
13.3
6,966
86.6

2026E

448
17
36

(0.3)
(2.4)
(1.8)
55.7
18.4
231
7,577
86.6

2027E

1,873
14.7
14.7

1.0
1.0

(0.)
659
16.4
15.6
20,004
88.5

2027E

724
6.9
7.8

0.0
(0.0)
(0.9)
58.1
236
142

8,327
885

2027E

511
14.0
13.8

0.2
55.5
17.7
241

9,109
88.5
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We prefer stocks with compounding in earnings/book and lower risks of derating in multiples

I Exhibit 29: KIE large-cap. model portfolio

Company
Automobiles & Components
Mahindra & Mahindra
Automobiles & Components
Banks

Axis Bank

Canara Bank

HDFC Bank

ICICI Bank

Indusind Bank

State Bank of India
Banks

Capital Goods

ABB

Cummins India

L&T

Capital Goods
Consumer Staples
Dabur India
Consumer Staples
Diversified Financials
Bajaj Finserv
Shriram Finance
Diversified Financials
Health Care Services
Apollo Hospitals

Dr Lal Pathlabs
Health Care Services
Insurance

HDFC Life Insurance
ICICI Prudential Life

Insurance

Notes:

Price (Rs)
25-Apr-25

2,864

1,166
97
1,911
1,405
822
799

5499
2,861
3,272

485

2,046
655

6,953
2911

705
596

KIE weight

(%)

2.0
2.0

6.7
1.5
9.6
10.0
2.2
6.8
36.8

1.5
1.3
1.7
4.6

1.5
1.5

1.8
2.0
3.9

3.1
1.7
4.8

2.0
2.0
4.1

Internet Software & Services
Eternal

Internet Software & Services
IT Services

Infosys

TCS

Tech Mahindra

IT Services

0il, Gas & Consumable Fuels
Reliance Industries

0il, Gas & Consumable Fuels
Pharmaceuticals

Cipla

Lupin

Mankind Pharma

Sun Pharmaceuticals
Torrent Pharmaceuticals
Pharmaceuticals

Specialty Chemicals

Pidilite Industries

Specialty Chemicals

Real Estate

Embassy Office Parks REIT
Macrotech Developers

Real Estate
Telecommunication Services
Bharti Airtel
Telecommunication Services
Transportation

Adani Ports and SEZ
Interglobe Aviation
Transportation

BSE-30

Price (Rs)
25-Apr-25

229

1,480
3,448
1,462

1,300

1,526
2,020
2,558
1,787
3,239

3,011

380
1,305

1,817

1,193
5314

79,213

KIE weight
(%)

1.5
1.5

55
2.6
1.5
9.6

8.5
8.5

2.5
1.4
1.6
1.5
1.7
8.7

1.5
1.5

1.4
1.5
29

6.3
6.3

1.9
1.5
3.4
100

(a) The model portfolio is not advise or recommendation or a suggestion for buying or selling securities as shown. It is only an indicative portfolio to show how a portfolio can be built

Please consult an expert to build your portfolio.

Source: Kotak Institutional Equities estimates
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“Each of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is
responsible in this report, (1) all of the views expressed in this report accurately reflect his or her personal views about the subject companies
and securities, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this report: Sanjeev Prasad, Suvodeep Rakshit, Anindya Bhowmik, Sunita Baldawa.”

Ratings and other definitions/identifiers
Definitions of ratings

BUY. We expect this stock to deliver more than 15% returns over the next 12 months.

ADD. We expect this stock to deliver 5-15% returns over the next 12 months.

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months.

SELL. We expect this stock to deliver <-5% returns over the next 12 months.

Our Fair Value estimates are also on a 12-month horizon basis.

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating may

not strictly be in accordance with the Rating System at all times.

Distribution of ratings/investment banking relationships
Kotak Institutional Equities Research coverage universe

Percentage of companies covered by Kotak Institutional

70% - o " o
Equities, within the specified category.
60% -
Percentage of companies within each category for which
50% | Kotak Institutional Equities and or its affiliates has
provided investment banking services within the previous
12 months.
40%
* The above categories are defined as follows: Buy = We
30.1% expect this stock to deliver more than 15% returns over
30% 26.9% the next 12 months; Add = We expect this stock to deliver
22.4% 20.6% 5-15% returns over the next 12 months; Reduce = We
20% - expect this stock to deliver -5-+5% returns over the next
12 months; Sell = We expect this stock to deliver less than
-5% returns over the next 12 months. Our target prices
10% 56% o are also on a 12-month horizon basis. These ratings are
4.2% 3.8% 4.5% ) ) ) : .
used illustratively to comply with applicable regulations. As
0% of 31/03/2025 Kotak Institutional Equities Investment
BUY ADD REDUCE SELL Research had investment ratings on 286 equity securities.

Source: Kotak Institutional Equities

As of March 31, 2025

Coverage view

The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following
designations: Attractive, Neutral, Cautious.

Other ratings/identifiers

NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable
regulation(s) and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or
strategic transaction involving this company and in certain other circumstances.

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company.
NC = Not Covered. Kotak Securities does not cover this company.

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a
sufficient fundamental basis for determining an investment rating or fair value. The previous investment rating and fair value, if any, are no longer in
effect for this stock and should not be relied upon.

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.

NM = Not Meaningful. The information is not meaningful and is therefore excluded.
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Corporate Office Overseas Affiliates

Kotak Securities Ltd. Kotak Mahindra (UK) Ltd Kotak Mahindra Inc

27 BKC, Plot No. C-27, “G Block” Bandra Kurla 8th Floor, Portsoken House PENN 1,1 Pennsylvania Plaza,
Complex, Bandra (E) Mumbai 400 051, India 155-157 Minories, London EC3N 1LS Suite 1720, New York, NY 10119, USA
Tel: +91-22-43360000 Tel: +44-20-7977-6900 Tel: +1-212-600-8858

Copyright 2025 Kotak Institutional Equities (Kotak Securities Limited). All rights reserved.

The Kotak Institutional Equities research report is solely a product of Kotak Securities Limited and may be used for general information only. The legal entity preparing this research report is not registered as a broker-dealer in the United
States and, therefore, is not subject to US rules regarding the preparation of research reports and/or the independence of research analysts.

. Note that the research analysts contributing to this report are residents outside the United States and are not associates, employees, registered or qualified as research analysts with FINRA or a US-regulated broker dealer; and

. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held

by a research analyst.

Kotak Mahindra Inc. does not accept or receive any compensation of any kind directly from US institutional investors for the dissemination of the Kotak Securities Limited research reports. However, Kotak Securities Limited has entered

into an agreement with Kotak Mahindra Inc. which includes payment for sourcing new major US institutional investors and service existing clients based out of the US.

In the United States, this research report is available solely for distribution to major US institutional investors, as defined in Rule 15a - 6 under the Securities Exchange Act of 1934. This research report is distributed in the United States by

Kotak Mahindra Inc., a US-registered broker and dealer and a member of FINRA. Kotak Mahindra Inc., a US-registered broker-dealer, accepts responsibility for this research report and its dissemination in the United States.

. This Kotak Securities Limited research report is not intended for any other persons in the United States. All major US institutional investors or persons outside the United States, having received this Kotak Securities Limited research report
shall neither distribute the original nor a copy to any other person in the United States. Any US recipient of the research who wishes to effect a transaction in any security covered by the report should do so with or through Kotak Mahindra
Inc. Please contact a US-registered representative; Gijo Joseph, Kotak Mahindra Inc., PENN 1,7 Pennsylvania Plaza, Suite 1720, New York, NY 10119, Direct +1 212 600 8858, gijo.joseph@kotak.com.

. This document does not constitute an offer of, or an invitation by or on behalf of Kotak Securities Limited or its affiliates or any other company to any person, to buy or sell any security. The information contained herein has been obtained
from published information and other sources, which Kotak Securities Limited or its affiliates consider to be reliable. None of Kotak Securities Limited accepts any liability or responsibility whatsoever for the accuracy or completeness of
any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Emerging securities markets may be subject to risks significantly higher than more
established markets. In particular, the political and economic environment, company practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due to significantly
lower information quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions.

This report is distributed in Singapore by Kotak Mahindra (UK) Limited (Singapore Branch) to institutional investors, accredited investors or expert investors only as defined under the Securities and Futures Act. Recipients of this analysis
/report are to contact Kotak Mahindra (UK) Limited (Singapore Branch) (16 Raffles Quay, #35-02/03, Hong Leong Building, Singapore 048581) in respect of any matters arising from, or in connection with, this analysis/report. Kotak Mahindra
(UK) Limited (Singapore Branch) is regulated by the Monetary Authority of Singapore.
Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are leading underwriter of securities and participants in virtually
all securities trading markets in India. We and our affiliates have investment banking and other business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals
provide important input into our investment banking and other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from the
company or companies that are the subject of this material. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which includes earnings from investment banking and other businesses. Kotak
Securities Limited generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally,
Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company
or companies that are the subject of this material is provided herein.
This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for
the general information of clients of Kotak Securities Limited. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any
advice or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the
income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. Kotak
Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. Certain transactions - including those involving futures, options, and other
derivatives as well as non-investment-grade securities - give rise to substantial risk and are not suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete,
and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis the information discussed in this material, but regulatory,
compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have "long" or "short"
positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak Securities Limited and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used
this research to the extent that it relates to non-US issuers, prior to or immediately following its publication. Fore\'%n currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value
or price of orincome derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies, affectively assume currency risk. In addition, options involve risks and are not suitable
for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before entering into any derivative transactions.

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange
(NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services
and portfolio management.

Kotak Securities Limited is also a Depository Participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance Regulatory and
Development Authority and having composite license acts as Corporate Agent of Kotak Mahindra Life Insurance Company Limited and Zurich Kotak General Insurance Company (India) Limited (Formerly known as Kotak Mahindra General
Insurance Company Limited) and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMF\{. Kotak Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However, SEBI, Exchanges and Depositories have conducted the routine
inspection and based on their observations have issued advise letters or levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any stock exchange/SEBI or any other authorities,
nor has our certificate of registration been cancelled by SEBI at any point of time.

We offer our research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us. Details of Associates are available on website, i.e. www.kotak.com and
https://www.kotak.com/en/investor-relations/governance/subsidiaries.html.

Research Analyst has served as an officer, director or employee of subject company(ies): No.
We or our associates may have received compensation from the subject company(ies) in the past 12 months.

We or our associates have managed or co-managed public offering of securities for the subject company(ies) or acted as a market maker in the financial instruments of the subject company/company (ies) discussed herein in the past 12
months. YES. Visit our website for more details https://kie.kotak.com.

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received any compensation for
products or services other than investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject
company(ies) or third party in connection with the research report.

Our associates may have financial interest in the subject company(ies).
Research Analyst or his/her relative's financial interest in the subject company(ies): No

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the week immediately preceding the date of publication of Research Report: YES. Nature of Financial interest: Holding equity shares or derivatives of the
subject company.

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report.

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No.
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report.

A graph of daily closing prices of securities is available at https://www.moneycontrol.com/india/stockpricequote/ and http:// economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser
and select the "three years" icon in the price chart).

First Cut notes published on this site are for information purposes only. They represent early notations and responses by analysts to recent events. Data in the notes may not have been verified by us and investors should not act upon any
data or views in these notes. Most First Cut notes, but not necessarily all, will be followed by final research reports on the subject.

There could be variance between the First Cut note and the final research note on any subject, in which case the contents of the final research note would prevail. We accept no liability of the First Cut Notes.
Analyst Certification

The analyst(s) authoring this research report hereby certifies that the views expressed in this research report accurately reflect such research analyst's personal views about the subject securities and issuers and that no part of his or her
compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in the research report.

This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of Firm. Firm Research is disseminated and available primarily electronically, and, in some cases, in printed form.

Additional information on recommended securities is available on request.

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and the
like and take professional advice before investing.

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors.

For more information related to investments in the securities market, please visit the SEBI Investor Website https://investor.sebi.gov.in/ and the SEBI Saa3thi Mobile App.

Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484, or
Email: ks.compliance@kotak.com.
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Customer Care/ Complaints Mr. Ritesh Shah Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western 18002099393 ks.escalation@kotak.com
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CEO Mr. Shripal Shah 022-42858301 ceo.ks@kotak.com
Principal Officer (For the purpose of . , Kotak Securities Limited, 27BKC, 8th Floor, Plot No. C-27, G Block,

Resea?ch Analysi actlvn‘\eps) ’ Mr. Kawaljeet Saluja Bandra Kurla Complex, Bandra (East), Mumbai - 400051 022:62664011 ks.po@kotak.com

In absence of response/complaint not addressed to your satisfaction, you may lodge a complaint with SEBI at SEBI, NSE, BSE, Investor Service Center | NCDEX, MCX. Please quote your Service Ticket/Complaint Ref No. while raising your
complaint at SEBI SCORES/Exchange portal at https://scores.sebi.gov.in. Kindly refer https://www.kotaksecurities.com/contact-us/ and for online dispute Resolution platform - Smart ODR
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